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1, As of mid-February 1951 tle official proocedure adopted by the Chinese Communists
was designed to reduce demands made on the Long Kong Goverrment wiich might lead
to an increase in American controls, pressure or supervision at Honk Kong.*

2., About 17 February 1961 a Chinese Communist trade commissioner arrived in Hong
Kong from Peiping and was negotiating with the Hong Kong Government for an
export license for the Communist-owned petroleum products stored in the Colony.
The Hong Kong authorities refused his request.**

3. On 15 February 1951, 300 tons of rubber wrich had been purchased by the
Communist-controlled han Lsin Company+**, liong song, arrived in Canton from
hong nong. The rubber was then sent to Whampoa where it was to be used in
maxing small rubber boata.

4. between 6 and 26 January 1961, 1,300 tons of rubber and sulphur, 600 tons of
steel, Z00 tons of autumobile tires, and approximately 1,200 tons of other
materials were shipped by water f{rom Long song to Cautoa.

5. Between 1 and 15 Lebruary 19561 the following shipments were made on the
Canton-liankow lailroad:

a. Southbound: 800 tons of ammunition, 120 tons of steel, 1,760 tous of
miscellaneous materials.
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,\vb. Northbound: 1,600 tons of gasolinse, 2,400 tons of oil of an undeter-

mired type, 450 tons of rubber, 540 tons of cement, 4,200 tons of
tungsten ore, 1,000 tons of foodstuffs and other materials.

Comment. The procedures referred to appear to be purchasing

*

-

Corment. According to the informent, the llong Kong authorities
approached in this connection allegedly suggested, more or less openly,
that the petroleum products could be smuggled out if great care were
taken to avoid disoovery, since the llong Kong Government would not be
able to ignore suoch a casa.

reported earlier purchases

*okk
of rubber by this company.
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